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JOINT INSURANCE FUND  

MEETING AGENDA  
SEPTEMBER 27, 2022 – 2:00 PM 

 
 
 

EVESHAM TOWNSHIP MUNICIPAL BUILDING 
984 TUCKERTON ROAD 

MARLTON, NJ 08053 
 

 
 
 
 
 
 
 
 
 

 
 

In accordance with the Open Public Meetings Act, notice of this meeting was provided by: 
 

I. Sending sufficient notice to the Burlington County Times   
 
II. Advance written and electronic notice of this meeting was filed with the Clerk/Manager of all 

member municipalities and, posting electronic notice of this meeting on the Fund’s website. 
 
III. Posting this notice on the Public Bulletin Board of all member municipalities 



 

 
 

PROFESSIONAL MUNICIPAL MANAGEMENT JOINT INSURANCE FUND 
MEETING: SEPTEMBER 27, 2022 

 
 MEETING CALLED TO ORDER - OPEN PUBLIC MEETING NOTICE READ 

 
 ROLL CALL OF 2022 COMMISSIONERS 

 
 APPROVAL OF MINUTES:  July 26, 2022 Open Minutes ............................................... Appendix I 

                                                    July 26, 2022 Closed Minutes ........................................... Distributed 
 
 CORRESPONDENCE: None          
 REPORTS 
 
 EXECUTIVE DIRECTOR/ADMINISTRATOR – PERMA Risk Management Services 
 .Executive Director's Report ............................................................................................ Page 1 
   
 ATTORNEY – William J. Kearns, Esquire 

  
 TREASURER – Thomas Tontarski 

.Treasurer’s Reports ................................................................................................... …Page 17 

.August 2022 Voucher List – Resolution Nos. 22-22 ............................................... …Page 19 

.September 2022 Voucher List – Resolution Nos. 22-23 .......................................... …Page 21 
 
 

 SAFETY DIRECTOR – J.A. Montgomery Risk Control 
 .Monthly Report ............................................................................................................. Page 30 

 
 UNDERWRITING MANAGER – Conner Strong & Buckelew Companies, Inc. 
  .Monthly Certificate Report ........................................................................................... Page 33 

       .Cyber Risk Management Compliance – Version 2 - As of August 30, 2022 .............. Page 35 
 
 MANAGED CARE – Qual Care  
 .Monthly Report ............................................................................................................. Page 36 
  
 CLAIMS SERVICE – Qual Lynx 

 
  OLD BUSINESS 
  NEW BUSINESS 
  PUBLIC COMMENT 

 
  RESOLUTION - EXECUTIVE SESSION FOR CERTAIN SPECIFIED PURPOSE: 
  PERSONNEL - SAFETY - PUBLIC PROPERTY – LITIGATION 
 
 Motion to Return to Open Session and Approve Payment Authorization Requests 

 
 MEETING ADJOURNMENT 
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Professional Municipal Management Joint Insurance Fund 
2 Cooper Street 

Camden, NJ 08102 
 
Date:   September 27, 2022 
 
Memo to: Fund Commissioners 
 Professional Municipal Management Joint Insurance Fund 
 
From: PERMA Risk Management Services 
 
Subject: Executive Director's Report 
 

 
 Cyber Security Status Report:  D2 Cyber Security continues to work with member entities in the 

enrollment & training process of the program. Attached on Page 3 is a report from D2 showing the 
status of each member. 
 

 Cyber JIF Filing: The MEL has now completed its second submission of necessary documents for 
approval of the formation of the Cyber Joint Insurance Fund; target date to be operational is 
1/1/23.   The MEL Underwriting Manager has been working with the Chertoff Group, who were 
awarded a contract in June to review the current program.   A meeting of the Cyber Sub-Committee 
will be scheduled to review revised minimum standards and coverage recommendations for the new 
JIF. 
 

 Cybersecurity Awareness Month (October): The MEL encourages members to get proactive with 
cybersecurity items for their own organizations and visit the website.  The MEL will be sending 
releases each week about the week’s theme and what everyone can do to participate. 

 
 Membership Renewals: The PMM JIF has three members scheduled to renew fund membership; 

renewal documents were sent out.  A report will be provided at the meeting.  
 
 Residual Claims Fund, EJIF & MEL – The RCF, EJIF & MEL all met on Wednesday, September 7, 

2022, at Forsgate Country Club. Chairman Merchel’s report is attached in Appendix II.  
 
 EJIF PFOA/PFAS (Forever Chemicals) 2023 Coverage – The EJIF Board adopted an 

endorsement establishing a sub-limit on coverage of Perfluorooctanoic acid (PFOA and 
Perfluorooctane Sulfonate (PFOS). The attached claims sweep letter was recently sent to members 
along with a copy of the endorsement that will be effective on January 1, 2023. 
(Pages 5-7) 

 
 League of Municipalities Magazine: Included on Pages 8-9 of the agenda is an article for the League 

magazine that discusses the inflationary pressures on 2023 insurance budgets. 
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 Power of Collaboration: Enclosed on Page 10 is the latest in a series of Power of Collaboration 
advertisement to be published in the League of Municipalities magazine. The ad highlights the $3.6 
billion savings provided to NJ Taxpayers while responding to the impacts of Covid-19, cost incurred 
from natural disasters and legislative challenges.  

 
 

 
 
 
 
 
 
 

 Due Diligence Reports: 
  

        Financial Fast Track     Page 11 
  Loss Ratio Analysis     Page 12 
  Claims Activity Report    Page 13 
  Loss Time Accident Frequency    Page 14  

POL/EPL Compliance Report    Page 15 
 Regulatory Affairs Checklist   Page 16 
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D2 Cybersecurity Enrollment Report 
As of September 1, 2022 
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Professional Municipal Management Joint Insurance Fund 

Annual Regulatory Filing Check List 
Year 2022 as of September 1, 2022 

 
 

 Item       Filing Status 
 
 2022 Budget      Filed  
    
 Assessments      Filed 
 
 Actuarial Certification    Filed  
 
 Fund Commissioners    Filed  
 
 Fund Officers      Filed  
 
 Renewal Resolutions     None 
 
 New Members     None 
       
 Withdrawals      None  
 
  Risk Management Plan                       Filed  
 
  Certification of Professional Fees   Filed  
 

     Unaudited Financials    Filed  
 
  Annual Audit      Filed  

 
  State Comptroller Audit Filing   Filed  

 
   Ethics Filing      Online Filing 
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September 19, 2022 
 
 
To the Members of the 
Executive Board of the 
Professional Municipal Management 
Joint Insurance Fund 
 
I have enclosed for your review and, in some cases consideration, documents of presentation 
relating to claims, transfers, and the financial condition of the Fund. 
 
The statements included in this report are prepared on a “modified cash basis” and relate to 
financial activity through the two month period ending August 31, 2022 for Closed Fund Years 
1987 to 2017, and Fund Years 2018, 2019, 2020, 2021 and 2022.  The reports, where required, are 
presented in a manner prescribed or permitted by the Department of Insurance and the Division of 
Local Government Services of the Department of Community Affairs. 
 
All statements contained in this report are subject to adjustment by annual audit. 
 
A summary of the contents of these statements is presented below. 
 
INVESTMENT INTEREST: 
 
Interest received or accrued for the period totaled $ 13,502.28.  This generated an average annual 
yield of 1.07%. However, we have an unrealized net loss of $31,549.41 adjusting the reported yield 
to -2.51% for the period. Our Portfolio Investment with J.C.M.I. is valued at $ 4,480.589.30. 
 
RECEIPT ACTIVITY FOR THE PERIOD: 
 
Subrogation Receipts $ 26,237.43 with YTD $ 36,469.35 
Salvage Receipts $ 0.00 
Overpayment Reimbursements $ 0.00 
 
CLAIM ACTIVITY FOR THE PERIOD: 
 
The enclosed report shows 344 claim payments issued during the period for claims paid by the fund 
and claims payable by the Fund at period end in the amount of $508,051.39.  
 
CASH ACTIVITY FOR THE PERIOD: 
 
The enclosed report shows that during the reporting period the Fund’s “Cash Position” changed 
from an opening balance of $8,011,271.51 to a closing balance of $ 7,063,217.36 showing a 
decrease in the fund  
$ 948,054.15. 
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BILL LIST FOR THE PERIOD: 
 
Vouchers to be submitted for your consideration at the scheduled meeting show on the 
accompanying bill list. 
 
The information contained in this summary of the document provided in this report.  Other detailed 
information is contained in the attached documents or a more specific explanation on any question 
can be obtained by contacting me at 609-744-3597. 
 
Respectfully Submitted, 
 
Thomas J. Tontarski 
Treasurer 
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RESOLUTION NO. 22-22 
 

PROFESSIONAL MUNICIPAL MANAGEMENT JOINT INSURANCE FUND 
BILLS LIST - AUGUST 2022 

                    
 WHEREAS, the Treasurer has certified that funding is available to pay the following bills: 
 
 BE IT RESOLVED that the Professional Municipal Management Joint Insurance Fund’s Executive 
Board, hereby authorizes the Fund treasurer to issue warrants in payment of the following claims; and 
 
 FURTHER, that this authorization shall be made a permanent part of the records of the Fund. 
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RESOLUTION NO. 22-23 
 

PROFESSIONAL MUNICIPAL MANAGEMENT JOINT INSURANCE FUND 
BILLS LIST - SEPTEMBER 2022 

                    
 WHEREAS, the Treasurer has certified that funding is available to pay the following bills: 
 
 BE IT RESOLVED that the Professional Municipal Management Joint Insurance Fund’s Executive 
Board, hereby authorizes the Fund treasurer to issue warrants in payment of the following claims; and 
 
 FURTHER, that this authorization shall be made a permanent part of the records of the Fund. 
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PROFESSIONAL MUNICIPAL MANAGEMENT JIF 
SUBROGATION REPORT 2022 
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PROFESSIONAL MUNICIPAL MANAGEMENT JOINT INSURANCE FUND 
 OPEN SESSION MINUTES 
 MEETING – JUNE 28, 2022  

MAPLE SHADE MUNCIPLE BUILDING 
2:00 PM 

 
Meeting of 2022 Fund Commissioners called to order.  Open Public Meetings notice read into 
record. 

 
ROLL CALL OF 2022 FUND COMMISSIONERS: 
Thomas Merchel, Chairman  Township of Moorestown  Absent 
Susan Danson     Township of Maple Shade   Present 
Robert Corrales    Township of Evesham   Present 
Dwyane Harris   Township of Willingboro  Present 
 
ALTERNATE FUND COMMISSIONER: 
Richard Brevogel, Secretary   Township of Willingboro   Absent 
 
SPECIAL FUND COMMISSIONER: 
Unappointed 
 
APPOINTED OFFICIALS PRESENT: 
Executive Director/Administrator  PERMA Risk Management Services 
       Bradford C. Stokes,  
       Karen A. Read 
       Crystal Chuck 
        
Treasurer       Thomas J. Tontarski 
 
Attorney     Helmer, Conley & Kasselman 
       William Kearns, Esquire 
 
Auditor     Bowman & Company 

       Dennis Skalkowski 
Kaleigh Somers 

Claims Service     Qual Lynx  
       Karen Berenato 

Kim DeLaurentis 
 

Safety Director     J.A. Montgomery Risk Control 
       Harry Earl 
            
  
Managed Care Organization   QualCare 
       Karen Beatty 
 
Underwriting Manager    Conner Strong & Buckelew  
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ALSO PRESENT: 
  
 Maureen Mitchell, Evesham Fire District 
 Mike Avalone, Conner Strong & Buckelew 

Joe Razzano, Fairview 
  
  
APPROVAL OF MINUTES: May 24, 2022 - Open Minutes. Closed minutes will be distributed 
for approval at next month’s meeting. 
 

MOTION TO APPROVE OPEN MINUTES OF MAY 24, 2022: 
  Moved:  Commissioner Corrales 

   Second:  Commissioner Danson 
Vote:   3 Ayes - 0 Nays.  

 
CORRESPONDENCE:  NONE. 
 
EXECUTIVE DIRECTOR:  
 
Audit Report as of December 31, 2021 – The Auditor’s Report as of December 31, 2021 was 
sent under separate cover to the Fund Commissioners. Representatives from Bowman & 
Company gave a report at the meeting and following that, the Board approved Resolution 22-19 
approving year end financials along with the Group Affidavit. (Pages 3-5)  
 
Mr. Dennis Skalkowski reviewed the 2021 audit starting with the independent auditors’ 
reports, reporting first on the financial statements as a whole and then on the internal controls. 
Mr. Skalkowski reported there were no findings or recommendations noted; which is typical of 
these entities since they are managed by professionals. Mr. Skalkowski reviewed the 
Comparative Statements on Net Position with total assets of $9,556,484. A few things of note, 
the Investment of Joint Venture, which is the Fund’s equity interest in the MEL, RCF and 
EJIF, the Cash and Cash Equivalents and the Investments line decreased by 2.1%. Total 
Liabilities and Reserves are $4,481,398, resulting in an ending Net Position of $5,075,086. 
This increase represents the 15% differential between the 85% of the experience rated 
assessment previously billed by the MEL and the Fund’s budgeted retrospective rating 
modification of 100%. The Fund is a very strong financial position. 
 
The Statement of Revenues, Expenses and Net Position shows how the Net Position is 
calculated. Total Revenue was $4,403,179 and Total Operating Expenses of $4,442,543, 
composed of the excess insurance, administrative expenses, claims, etc. Total Non-Operative 
Revenue was -$152,054. Change in Net Position of -$191,418, added to the beginning balance 
of $5,505,076, subtracting the Return of Surplus to the members of $238,527, and ending Net 
Position is $5,075,086. 
 
Mr. Skalkowski reported on Note 5 Financial Statements, which summarizes changes in those 
aggregate undiscounted reported and unreported liabilities for the Fund during 2021 and 2020 
for all open Fund years net of excess insurance recoveries. The Changes in Unpaid Claims 
Liability shows in the change in reserves for 2021.  The beginning balance was $3,953,621 
added to that is the total incurred claims and claims adjustment expenses all fund year, 
$2,014,515, which is broken up into two buckets, provisions for insured events of current fund 
year $1,892,552 and changes in provisions for insured events of prior fund year $121,963. 
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Starting with the beginning balance of $3,953,621, the total of Payments (Nets of Recoveries) 
for claims for all fund years, $2,009,545 is added, it is then broken out into two claim 
adjustment expenses, current fund year $490,639 and prior fund year $1,518,906. Taking into 
account the beginning balance of $3,953,621 plus the total of incurred claims expenses, 
$2,014,515, minus the total of Payments, $2,009,545, the ending balance for the fund year is 
$3,958,591 
 
Mr. Skalkowski noted the supplemental schedules, which are the same as the front without the 
investment in joint venture as these are GAAP based schedules. There were no findings or 
recommendations noted and he thanked the Fund for the opportunity and thanked all the 
professionals for making their cooperation.  
 
Commissioner Danson asked if there were any questions. Hearing none, she thanked Mr. 
Skalkowski for his report. 
 
Executive Director Stokes asked for a motion to approve Resolution 22-19 approving year-end 
financials and advised they would executive the Group Affidavit 
 

MOTION TO APPROVE YEAR-END FINANCIALS AS OF DECEMBER 31, 
2021 AS PRESENTED, ADOPT RESOLUTION 22-19 AND EXECUTE THE 
GROUP AFFIDAVIT INDICATING THAT MEMBERS OF THE EXECUTIVE 
COMMITTEE HAVE READ THE GENERAL COMMENTS SECTION OF THE 
AUDIT REPORT 

Moved:  Commissioner Corrales 
   Second:  Commissioner Danson 

Vote:   3 Ayes - 0 Nays.  
 

 
Cyber Training D2 - A cyber security webinar was held last week to kick-off our Cyber Security 
Program. The first important task was enrollment and for members to complete a user list of all 
employees’ name and email address. 

   
Residual Claims Fund – The RCF met on June 2, 2022 at Forsgate Country Club. Chairman 
Merchel’s report was enclosed in the agenda in Appendix II. 

 
EJIF:  The EJIF met on June 2, 2022 at Forsgate. Chairman Merchel’s report was enclosed in 
the agenda in Appendix II 
  
MEL JIF: The MEL also met on June 2, 2022 at Forsgate. Chairman Merchel’s report was 
enclosed in Appendix II. 

 
2022 Coverage Documents: Fund office is in the final stages of preparing coverage documents, 
which will be posted to Origami during the month of June.   

 
2022 MEL, MR HIF & NJCE JIF Educational Seminar: The Executive Director’s office 
issued the approved CEU/TCHs for municipal personnel and provided attendance records. If 
you have not received a certificate, please contact the fund office 
 
Meeting Schedule – As a reminder our next meeting will be at the Maple Shade Municipal 
Building on July 26, 2022 at 2 pm.  
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Due Diligence Reports:  Monthly report submitted to Fund Commissioners including Monthly 
Fast-track Accident Frequency, Fast-Track Financial report, Interest Rate Summary Comparison, 
Monthly Loss Ratio by fund year and line of coverage and the Monthly and Annual Regulatory 
Checklist.  The Financial Fast Track, dated April 30, 2022 shows the fund’s surplus over $3.2 
million and $7.2 million in cash. Executive Director reported the Claim Activity Report showed 
one more open worker comp claim than the prior month. The funds Loss Ratio Analysis is trending 
ahead of the actuary’s projection at 9% and we stand at 11% slightly better than anticipated. Claims 
Activity Report showed The fund’s Loss Time Accident Frequency, for April is at 0.35 for the 
month of May and 0.56.  
 

Executive Director's Report Made Part of Minutes. 
 

ATTORNEY:  Attorney Kearns reported on the Supreme Court’s Gun Case. He advised that the 
Supreme Court stated you do not have to have special reason to obtain a gun permit but in the State 
of NJ you are still required to have a permit to carry a gun. He also advised that the Government 
can establish certain areas as sensitive areas, i.e.: courthouse, municipal buildings, and the Supreme 
Court states that sensitive areas are to be gun free. Attorney Kearns suggested everyone to read into 
this case. 
 
TREASURER:   
 

Payment of May 2022 Vouchers Resolution 22-20 
 
 

 
 
 
MOTION TO APPROVE RESOLUTIONS 22-20 VOUCHER LIST FOR THE MONTH OF 
MAY  

 
Moved:  Commissioner Corrales 

   Second:  Commissioner Harris 
Vote:   3 Ayes - 0 Nays.  
 
 

 
Confirmation of Claims Payments/Certification of Claims Transfers for the Month of 
April 2022: 
 

2022 24,067.41 
2021 32,778.30 
2020 15,967.04 
2019 78,559.14 
2018 1,684.00       

Closed 0.00 
TOTAL 153,055.89 

Fund Year 2022     102,498.38 
Total     675,969.84 
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Treasurer's Report Made Part of Minutes. 
 
UNDERWRITING MANAGER:   
 

REPORT: Executive Director advised there was 4 certificates issued from 4/22/2022 to 
05/22/2022.  Also included in the agenda was the cyber compliance report for the second 
version of the MEL Cyber Risk Management Program with 80% of our members approved. 
 

SAFETY DIRECTOR:   
 

REPORT: Harry Earl reviewed the risk control activities through the month of June, as 
well as a list of MSI Training and Fast Track training information.   
   

Monthly Activity Report/Agenda Made Part of Minutes. 
 
MANAGED CARE:    
 

REPORT: Ms. Beatty reported on the cumulative saving summary for the year showing a 
monthly savings of 60% and a year to date savings of 72%.  Ms. Beatty then asked if there 
were any questions and concluded her report. 
 

      Monthly Activity Report Part of Minutes. 
 
 
CLAIMS ADMINISTRATOR:  
 

REPORT:  Claims Manager Karen Berenato said there is no report for open session and 
will discuss the PARs in executive session.  

 
 

Report Part of Minutes. 
 

OLD BUSINESS:  NONE. 
 

NEW BUSINESS:  NONE 
 
PUBLIC COMMENT:  NONE 
 
 

MOTION TO GO INTO EXECUTIVE SESSION 
 
 

Moved:  Commissioner Corrales 
   Second:  Commissioner Danson 

Vote:   3 Ayes - 0 Nays.  
 
MOTION TO INTO OPEN SESSION  
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Moved:  Commissioner Corrales 
   Second:  Commissioner Harris 

Vote:   3 Ayes - 0 Nays.  
 
 
MOTION TO APPROVE CLAIM PAYMENTS AS DISCUSSED AND 
RECOMMENDED BY THE CLAIMS COMMITTEE: 
 

Moved:  Commissioner Corrales 
   Second:  Commissioner Harris 

Vote:   3 Ayes - 0 Nays.  
 

 
MOTION TO ADJOURN MEETING: 

 
Moved:  Commissioner Corrales 

   Second:  Commissioner Harris 
Vote:   3 Ayes - 0 Nays.  

 
 
MEETING ADJOURNED:  2:25pm  
NEXT REGULAR MEETING:  July 26, 2022 
         Maple Shade Township at 2:00PM  
 
        
Crystal Chuck, Assisting Secretary for 
SUSAN DANSON, SECRETARY 
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September 7, 2022 
 
Memo to:  Fund Commissioners 
   Professional Municipal Management Joint Insurance Fund  
 
From:   Chairman Thomas Merchel 
 
Re:   RCF September 2022 Meeting 
 
   
 
2021 Budget Amendment:  Following the public hearing, the Board of Commissioners reviewed 
and adopted the amended Fund Year 2021 Budget, which reflected the transfer of the Fund Year 
2017 claims from the local JIFs as of 12/31/21. Enclosed as part of this report is the Amended 2021 
Budget.  
 
2023 Budget: The Board of Fund Commissioners reviewed the proposed 2023 Budget. Under the 
conditions of the Fund, the 2023 expenses cannot be directly charged to an expense line established 
in the 2022 budget.  
 
Executive Director recommended a dividend in the amount of $685,000 be released from the 2021 
Fund Year Contingency Account and the Board adopted Resolution 22-22 reflecting that 
recommendation.  
 
In addition, the Board of Fund Commissioners voted to introduce on first reading of the 2023 
Budget and to schedule the Public Hearing at the October 19, 2022, 10:30AM meeting to be held 
at Forsgate Country Club. Enclosed as part of this report is the Proposed 2023 Budget. 
 
2021 Audit Filing. The RCF 2021 audit was filed with the New Jersey Department of Banking and 
Insurance (DOBI) and the New Jersey Department of Community Affairs (DCA) on June 28, 2022.  
 
Claims Committee: The Claims Review Committee met on June 2 and July 27, 2022 and also met 
the morning of the Commissioner’s meeting. Minutes of the meetings were enclosed under separate 
cover. 
 
Next Meeting: The next meeting of the RCF is scheduled for October 19, 2022 at 10:30AM at the 
Forsgate Country Club. 
 

     Municipal Excess Liability Residual Claims Fund  

      9 Campus Drive – Suite 216 
       Parsippany, New Jersey 07054 
          Tel  (201) 881-7632 
       Fax (201) 881-7633 
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DATE:  September 7, 2022 
 
TO:  Fund Commissioners 
  Professional Municipal Management Joint Insurance Fund 
   
FROM: Chairman Thomas Merchel 
 
SUBJECT: Summary of Topics Discussed at E-JIF Meeting  
______________________________________________________________________________
_ 
 

2023 BUDGET PROCESS – Attached to this report, is the 2023 draft budget. The Finance 
Committee met on August 30, 2022 and recommended the 2023 budget as presented. The 
budget was introduced and approved by the Board and will be adopted at the Public Hearing 
scheduled for October 19, 2022 at Forsgate Country Club. 
 
2022 DIVIDEND - The Finance Committee is recommending a 2022 dividend of $3,300,000.  
Resolution #24-22 authorizing a total return dividend of $3,300,000 was adopted by the 
Executive Board.    
 
PFOA/PFAS 2023 COVERAGE - At the Fund’s June meeting, the Board of Commissioners 
recommended that the Fund Professionals provide an Endorsement to add to our policy to 
include the recommendations of the Coverage Committee which will provide limited coverage 
for PFOA/PFAS claims in 2023.  Adopted by the Executive Board was Resolution 25-22, 
outlining Endorsement #3 which will provide a $25,000 sub limit per claim with an annual 
aggregate EJIF cap of 1 million dollars.  A claim sweep letter will be sent to all membership 
and said endorsement will be effective January 1, 2023. 
 
REGULATORY AFFAIRS - PERMA filed the 2021 Year End Audit, Certification of the 
Audit adopted by the Executive Committee, Actuarial Valuation and Actuarial Certification 
with the Department of Banking and Insurance.   In addition, the Synopsis of Audit was 
published in the Fund’s newspaper. 
 
3RD CIRCUIT DECISION ON SHARK RIVER COALITION VS. WALL – Attached in 
this report is the 360 Law article concerning the 3rd circuit decision on Shark River Coalition 
vs. Wall which was reviewed during the meeting.  

 
NEXT MEETING- The next meeting of the EJIF is scheduled for October 19, 2022 at the 
Forsgate Country Club.   

New Jersey Municipal Environmental  
 Risk Management Fund  
9 Campus Drive, Suite 216 
      Parsippany, New Jersey 07054 
     Tel  (201) 881-7632 
       Fax (201) 881-7633 
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Endorsement #3 
PFAS, RELATED CHEMICALS AND OTHER CONTAMINANTS OF 

EMERGING CONCERN OR EMERGING CONTAMINANTS  
EXCLUSION 

The EJIF Policy to which this endorsement is attached is amended as follows: 

Section IV - Exclusions is amended to include the following additional exclusion: 

 

 This Policy does not apply to: 

Per- and polyfluoroalkyl substances (PFAS) and Related Chemicals or Products or any 
contaminant of emerging concern or emerging contaminants. 

 
Any claim or loss arising out of or in any way involving:  
 
1. PERFLUOROALKYL AND POLYFLUOROALKYL substances (“PFAS”), also 

known as perfluorinated chemicals (PFCs), including but not limited to related 
chemicals or products or any CONTAMINANT OF EMERGING CONCERN OR 
EMERGING CONTAMINANTS;  

2. Any precursor of any substance or chemical listed in paragraph 1 above; 

 
3. Any additive to any substance or chemical listed in paragraph 1 above; or 

 
4. Any daughter compound or degradation by-product of any substance or chemical 

listed in paragraph 1 above. 

 
However, the following sub-limit is provided and limited to DEFENSE COSTS 
for any claim made related to the substances described in items 1 – 4 above: 
  

$25,000 DEFENSE COSTS limit per local unit per occurrence. 
 

The limit of liability of the E-JIF for coverage under Endorsement #3: It is 
expressly understood and agreed that in the event of an occurrence or multiple 
occurrences involving multiple LOCAL UNITS, the limit of liability the E-JIF 
will pay for the 
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occurrence or multiple occurrences for all LOCAL UNITS involved in the 
occurrences is limited to $1,000,000 for all LOCAL UNITS annual aggregate.  

Therefore, the Limits of Liability shall be applied on a pro rata basis in relation to 
each LOCAL UNITS loss to the “all LOCAL UNITS” per occurrence loss until 
exhausted but under no circumstance shall the limitations exceed the 
aforementioned EJIF Fund limit of liability of $1,000,000. This applies only to the 
limits of liability shown in Endorsement #3. 

 

The following definitions are added to the policy: 

PERFLUOROALKYL and POLYFLUOROALKYL (“PFAS”) substances are defined as 
fluorinated substances that contain at least one fully fluorinated methyl or methylene carbon 
atom (without any H/Cl/Br/I atom attached to it), i.e., with a few noted exceptions, any chemical 
with at least a perfluorinated methyl group (−CF3) or a perfluorinated methylene group 
(−CF2−) is a PFAS. The “noted exceptions” refer to a carbon atom with a H/Cl/Br/I atom 
attached to it.  

PERFLUOROALKYL and POLYFLUOROALKYL (“PFAS”) substances are highly 
fluorinated aliphatic substances that contain one or more carbon (C) atoms on which all the 
hydrogen (H) substituents (present in the nonfluorinated analogues from which they are 
notionally derived) have been replaced by fluorine (F) atoms, in such a manner that they contain 
the perfluoroalkyl moiety CnF2n+1 –. 

CONTAMINANT OF EMERGING CONCERN OR EMERGING CONTAMINANTS 
are defined as chemicals determined to be persistent in the environment and are not currently 
commonly monitored during environmental investigations and remediation. They consist of, but 
are not limited to, industrial chemicals, pesticides, surfactants, and pharmaceuticals.  

The terms “CONTAMINANT OF EMERGING CONCERN” and “EMERGING 
CONTAMINANTS” mean a contaminant— (A) for which the Administrator of the United 
States Environmental Protection Agency “EPA” or Commissioner of the New Jersey Department 
of Environmental Protection “DEP” has not promulgated a national or state primary drinking 
water regulation; and (B) that may have an adverse effect on the health of individuals or the 
environment. 

 

All other policy terms and conditions apply. 
 

 

https://pfas-1.itrcweb.org/glossary-terms/moiety/
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Date:  Wednesday September 7, 2022 
 
To:  Fund Commissioners 
  Professional Municipal Management Joint Insurance Fund 
 
From:  Chairman Thomas Merchel 
 
Subject: September MEL Meeting 
 
SPECIAL ACKNOWLEDGEMENTS:  The board thanked Joseph Catenaro for his services 
to the MEL Board representing the Suburban Metro JIF since January 2020. Commissioner 
Cuccia will replace him as the Suburban Metro representative, Greg Franz replaces 
Commissioner Cuccia as the South Bergen JIF Commissioner.  
 
CYBER JOINT INSURANCE FUND:  The MEL has now completed its second submission 
of necessary documents for approval of the formation of the Cyber Joint Insurance Fund; target 
date to be operational is 1/1/23.   The MEL Underwriting Manager has been working with the 
Chertoff Group, who were awarded a contract in June to review the current program.   A meeting 
of the Cyber Sub-Committee will be scheduled to review revised minimum standards and 
coverage recommendations for the new JIF. 
 
Underwriting Manager scheduled a webinar for members on September 15th to outlines 
modifications to minimum standards.   

 
JIF MEMBERSHIP RENEWALS: The NJPHA JIF and First Responders JIFs are set to renew 
their 3-year membership on 1/1/2024. The other eighteen local JIFs renewed on 1/1/2022 or 
7/1/2022. Middlesex JIF has a 1-year membership, which expires 12/31/22.  

 
SAFETY & EDUCATION: Committee met on August 19th; enclosed are the minutes for 
information. J.A. Montgomery is working with BIS on the implementation of the new Learning 
Management System – which will be functional as of January 2023. 
 
LEGISLATIVE COMMITTEE: Committee met on July 13th; enclosed are the minutes for 
information.  The next meeting is scheduled for November 16, 2022 at 10:30 AM at the Sheraton 
Hotel, Atlantic City, NJ. 
 
INVESTMENT COMMITTEE: Committee met on June 23rd; enclosed are the minutes for 
information.  
 
COVERAGE COMMITTEE: Coverage committee met on July 26, 2022; enclosed are the 
minutes for information.   

 

Municipal Excess Liability Joint Insurance Fund  

      9 Campus Drive – Suite 216 
      Parsippany, NJ 07054  
       Tel  (201) 881-7632 
       Fax (201) 881-7633 
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The Claims Review Committee has been debating the best way to manage these costs & asked the 
Coverage Committee to review.  Coverage Committee reviewed over multiple meetings and 
recommends the following: 

Vehicles (Rental Reimbursement) 
The Member JIFs and MEL JIF provide Rental Reimbursement coverage.  Claims 
will be adjusted based upon the current standard Insurance Services Office (ISO) 
language approved in New Jersey at the time of loss (CA 99 23 10 13 and as 
updated).  The following limits of insurance shall apply: 

Per Occurrence: $100,000 
Monthly Aggregate, Per Occurrence: $10,000 
Member Coinsurance: 20% 
 
Underwriting Manager said the rental costs have been escalating and noted there are opportunities 
for members to enter into shared services arrangements with other towns to meet the temporary 
need for use of vehicles while repairs are underway.   
 
RCF REPORT: Enclosed is a copy of Commissioner Clarke’s report of the RCF June 
meeting. 
 
MARKETING COMMITTEE: Committee is finalizing their next meeting – likely to be 
October 7th. 

 
CLAIMS COMMITTEE: The Claims Review Committee met on June 2nd; minutes of these 
meetings are sent to the full MEL Board separately from the agenda. Committee is scheduled to 
meet immediately following today’s meeting. 
 
LEAGUE ARTICLES: Enclosed are two articles to be published in upcoming League magazines. 
The first is authored by MEL Secretary Paul Tomasko and Commissioner Cuccia and discusses the 
inflationary pressures on 2023 insurance budgets. The second is by MEL Chairwoman Joy Tozzi 
and Ed Cooney, Underwriting Manager concerning cyber risk management.  
 
POWER OF COLLABORATION: A copy of the latest in a series of Power of Collaboration 
advertisement to be published in the League of Municipalities magazine, distributed for 
information. The ad highlights the $3.6 billion savings provided to NJ Taxpayers while 
responding to the impacts of Covid-19, cost incurred from natural disasters and legislative 
challenges.  
 
EXECUTIVE SESSION:  Board of Commissioner discussed three matters in Executive 
Session:  Negotiations with Safety National concerning 2020 Covid-19 Workers’ Compensation 
Recovery; MEL Membership of the Middlesex County Municipal Joint Insurance Fund and 
Cyber situation that occurred during a JCMI bond repayment transaction. 
 
Once in open session, the board voted on Resolutions 34-22 Authorizing Various Actions to 
Assist Former Middlesex JIF members that are now Current Members of MEL Affiliated Local 
Joint Insurance Funds and Resolution 35-22 Authorizing the Termination And/Or Non-renewal 
of the Middlesex County Municipal Joint Insurance Fund. 
 
Board authorized the Operating Committee of the Joint Cash Management & Investment 
Program (JCMI)  to work with Fund Attorney at the appropriate time to file termination notice 
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with Clearbrook/Asset Manager and authorize the JCMI Operating Committee to seek/engage a 
qualified Asset Manager, if necessary.  
 
In March, the Fund extended its contract with Anderson Kill to work with the Fund in its 
recovery of Covid-19 claims from Safety National.  Contract was not to exceed $100,000.  In 
order to keep the effort moving, actual costs in 2022 have reached $197,000.  Since the matter 
is not yet fully resolved, board agreed to increase the 2022 not to exceed amount to $250,000.  
The bills list reflects the payment of $197,000.   
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